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CONFIDENTIAL JIDDA 6845 

PASS TREASURY FOR PARSKY 

E.O. 11652: GDS 
TAGS: EAID, US, SA 

SUBJECT: BASIC ISSUES ON US/SAUDI COMMISSION 
REF: A STATE 252047; B. STATE 250141 

BEGIN SUMMARY: THE POSTPONEMENT OF THE FIRST MEETING 
OF US/SAUDI COMMISSION TO JANUARY MAY BE WELCOMED BY 
SAUDI COUNTERPARTS SINCE SEVERAL KEY ISSUES REMAIN 
UNRESOLVED. MEETING NOV 18 BY DR. SULAIM AND THREE 
PLANNING MINISTERS WITH PRINCE FAHD MAY SEE SOME TENTA- 
TIVE DECISIONS TAKEN. WE WOULD HOPE TO INFLUENCE THEM 
IN DIRECTION OF STRENGTHENING ADMINISTRATIVE APPARATUS 
AND ESTABLISHING ONE KIND OR ANOTHER OF SPECIAL AGENCY 
FOR CARRYING ON WORK OF THE COMMISSION. END SUMMARY 

1. WE HAVE SUGGESTED TO SAUDI COORDINATOR DR. SULAIMAN 
SULAIM THAT ECON COMMISSION JOINT MEETINGS WITH SECRETARY 
SIMON BE DEFERRED TO JANUARY. WE BELIEVE SAUDIS MIGHT 
HAVE BEEN EMBARRASSED ABOUT ARRIVING WASHINGTON IN 
DECEMBER JUST AFTER US-ISRAELI COMMISSION HAD MET. 
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2. DR. SULAIM BELIEVES WE MAY RECEIVE SAUDI REPLY TO 
OUR SUGGESTION AFTER MEETING BETWEEN PRINCE FAHD AND 
THE THREE PLANNING MINISTERS (NAZER, ABA AL-KHAYL, 

QURAYSHI) ORIGINALLY SCHEDULED NOVEMBER 18. DR. SULAIM 
WILL ALSO ATTEND THIS MEETING, WHICH WILL REVIEW WHAT THE 
US/SAUDI COMMISSION HAS ACCOMPLISHED SO FAR AND WHAT 
DIRECTION IT SHOULD NOW TAKE. DECISION WILL ALSO BE MADE 
ON DR. SULAIM'S VISIT TO WASHDC BEFORE 1ST MEETING OF 
COMMISSION. 

3. DR. SULAIM HAS RECENTLY SAID THE DEVELOPMENT ENTERPRISE 
PROPOSAL IS UNLIKELY TO BE APPROVED FOR REASONS PREVIOUSLY 
STATED. HISHAM NAZF.R'S OBJECTIONS ARE NOT BASED SOLELY ON 
US CORPORATIONS' OPPOSITION AS REPORTED TO HIM BY THE 
SAUDI TEAM AFTER THE WASHINGTON CONFERENCE. HE IS 

ALSO CONCERNED THAT PROPOSAL TENDS TO CUT ACROSS LINES OF 
MINISTERIAL AUTHORITY AND VIOLATES THE SAUDI SYSTEM OF 
CONSENSUS. HE HAS ALSO SAID SUCH A PROPOSAL SHOULD BE 
STUDIED IN LIGHT OF POLITICAL DEVELOPMENTS. FURTHERMORE, 
EXECUTIVES OF U.S. MULTINATIONALS HERE GIVE THE 
PROPOSAL A MIXED REACTION AT BEST. THEY ARE CONCERNED 
IT MIGHT CUT INTO THEIR OWN WAYS OF DOING BUSINESS 
IN SAUDI ARABIA AND OPEN THE MARKET TO POSSIBLE 
COMPETITORS. 

4. AS THE SAUDI MOST CONCERNED WITH THE FUTURE OF 
THE COMMISSION, DR. SULAIM HAS BECOME MORE PASSIVE 
AND EVEN NEGATIVE TO ANY BUT THE MOST PRAGMATIC 
SUGGESTIONS ABOUT CHANGES IN ORGANIZATION OR IN 
THE SAG STRUCTURE. HISHAM NAZF.R'S VIEWS REMAIN 
IMPRECISE ABOUT THE CHANGES THAT ARE NEEDED TO IMPLEMENT 
THE PLAN, BUT WE HOPE TO REOPEN DISCUSSIONS WITH 

ALL THREE MINISTERS AGAIN SOON. WE WILL TRY TO PERSUADE 
THE SAUDIS TO (1) ESTABLISH IN RIYADH AN EXPANDED U.S. OFFICE 
OF THE JOINT COMMISSION, (2) THINK AGAIN ABOUT POSSIBLE NEEDED 
CHANGES IN THE SAUDI GOVERNMENT (THAT WOULD INCLUDE SETTING 
UP AN ACTION AGENCY TO SUPPLEMENT THE CENTRAL PLANNING 
ORGANIZATION'S WORK IN THE CORRECT PHASING OF 
PROJECTS AND INFRASTRUCTURES, (3) STRENGTHEN THE 
JOINT COMMISSION OR WHATEVER SAUDI SUPPORTED ORGANIZATION 
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THAT WILL BE RESPONSIBLE FOR WORK TO BE CARRIED OUT 
UNDER AUSPICES OF CORPS OF ENGINEERS (AND POSSIBLY THE 
TECHNICAL COOPERATION AGREEMENT). AT PRESENT THE 
CORPS MIGHT BE FACED (IF IT TAKES ON THE TASK) WITH 
WORKING FOR AND NEGOTIATING AGREEMENTS WITH A NUMBER 
OF INDIVIDUAL CIVILIAN MINISTRIES, WHICH IS NOT A 
HAPPY PROSPECT. 
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5. WITH THE MEETINGS PROBABLY POSTPONED BY ONE MONTH, 

THERE MAY BE TIME TO WORK ON ALL THREE OF THESE PROBLEM 
AREAS, AND PERHAPS MAKE SOME PROGRESS ON EACH OF 
THEM. 

AKINS 
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